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Management report 
Gazprombank (Switzerland) Ltd !"#$%& '()*+,& is a Zurich based, Swiss registered bank. It is 100% owned by 
Gazprombank (JSC), Moscow !"#$%&-(.%)#+,, which is the third largest bank in Russia by assets and equity. As a fully 
licensed financial institution, the Bank offers banking services in Switzerland mainly to the corporate sector, focusing 
on trade finance, export finance and commercial lending, transactional business, including payment and settlement 
services, escrow services as well as custodian services, deposit-taking, execution-only treasury products and 
brokerage. Its traditional clientele comprises Swiss-based companies affiliated to Russian and CIS commodity 
exporters and corporates involved in trade with these regions. 

The year 2017 was characterised by recovering economy in Russia and other developing markets. The real GDP in 
Russia grew by 2% for the first time since 2014. The macroeconomic progress was acknowledged by Standard & 
!""#$% which upgraded Russia to BBB/ in March 2018, becoming the second international rating agency to rate the 
country at investment grade. 

In 2017 large corporate borrowers in the Russia/CIS segment leveraged cheaper funding possibilities on debt capital 
markets. As a result, demand for financing in currencies other than the Rouble remained low. 

At the same time growing commodity prices and industrial production stimulated international trade and economic 
recovery across energy, metals and agricultural commodity exporters. This market dynamics favourably influenced 
trading activity and contributed to development of commodity trade finance by the Bank. 

Commencing from 2017 the Bank diversifies beyond its traditional Russia/CIS client segment by growing international 
clientele in Switzerland, Dubai, Singapore and other commodity trading hubs. Expansion into new markets translated 
to trade finance business growth of 134%. Besides growing its lending business the Bank continued to improve its 
asset quality and leverage opportunities arising from money markets generating 
a total net income1 of CHF 19.2 million (2016: CHF 11.6 million).

In 2018 the Bank continues to develop its lending business focusing on 
commodity trade, export and structured finance as well as its transactional 
banking services.  

Asset growth 

As of 31 December 2017 the interest earning assets, which include loans and 
investment securities portfolio, amounted to 012&34356 million, an 8% increase 
compared to the year-end 2016.  
Loans to customers in the amount of CHF 832.7 million as of the year-end 2017 
compose 70% of the interest earning assets. The loan book represents the 
'()*47& 89.%& :98;7& 9)& corporate business and comprises trade finance (41%), 
export finance (25%), project finance (17%) and other commercial lending 
(18%). In 2017 the development of the trade finance business was the main 
growth factor contributing to the net loan book growth of CHF 83 million. 

Industry-wise the loan portfolio is diversified and includes exposures in metals 
and mining, oil and gas, transportation, real estate, etc. The portfolio is well 
collateralized: 74% of the loan portfolio is secured by liquid assets, export credit 
agency insurance or third party guarantees. Lending not covered by any type of 
collateral or guarantee constitutes only 26% of the loan book. 

In 2017 the Bank managed to reduce its non-performing exposure from CHF 22 
million to CHF 2.6 million improving overall quality of the loan book. Successful 
sale at a profit of one non-performing exposure (CHF 16.4 million) and partial 
collateral sale related to another exposure resulted in a net release of the loan 

1 Before changes in Reserves for general banking risks. 
2



loss provisions of CHF 2.5 million. The remaining non-performing exposure of CHF 2.6 million is fully covered by loan 
loss provisions.  

The investment securities portfolio comprises held-to-maturity !"#$%&'( fixed income instruments mainly issued by 
blue-chip Russian corporates. Portfolio has "lower risk ) lower return& profile and robust liquidity characteristics. 
Similar to credit business, in 2017 the Bank initiated diversification of its HTM portfolio into other developing markets. 
As of the 31 December 2017 international issuers (other than Russian) constitute 6% of the investment securities 
portfolio. 

The Bank has low appetite to market risk and does not engage in a proprietary trading. 

�un��ng 

In 2017 the *+,-./(funding principally comprised on-demand corporate funds and 
term deposits placed by the parent ) Gazprombank (JSC).  

Corporate clients are mainly represented by large oil and gas producers from 
Russia and CIS, who primarily hold with the Bank on-demand funds in )SD and 
E)R. In 2017 corporate customer funds amounted to average 0#1(2.324(567768, 
compared to average of CHF 2.29: million in 2016, which represents a 29% 
growth. Significant accumulation of client liquidity secured the funding base for 
further development of shorter-term trade finance business. 

In 2017 the Bank continued to use deposits from the parent bank as the main 
source of term funding. Current funding profile is well aligned with assets. 
duration and is cost efficient. 

Access to cost-free on-demand corporate funds contributes to robust margins 
from shorter-term lending business. Together with the effect of funding 
optimization, overall asset margin improved from 1.3% to 1.7%. 

��&u���t. management 
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account for 49% of total assets, which are ?C6R<,( IH( @;<( /@C>A@>C<( 8J( @;<( *+,-./( J>,?6,S( +,?( ?<B<,?/( 8,T( !2'( the 
volatile portion of on-demand )SD and E)R corporate funds, which are swapped into CHF at a profit� and (2) the 
volume of CHF funds placed by Gazprombank Group. The Bank charges its customers and counterparties negative 
interest rates on the CHF and E)R liquidity (above certain thresholds). 

In 2017 the Bank leveraged considerable volume of on-call customer funds and favorable differential between )SD 
and CHF interest rates generating net interest income from liquidity management of CHF 11.2 million (2016: CHF 6.8 
million). This includes result from money market transactions, F, swaps and net results from negative interest rates. 

��nan��al results 

#et income2 for 2017 amounted to CHF 19.2 million, a 7.6 million increase
compared to 2016. This result reflects the growth of all operating income 
constituents.  

Increase of t
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 by CHF 12.1 million compared to 2016 is 
driven by the interest and discount income from lending business and 
securities portfolio and balance sheet optimization measures which resulted in 
more cost efficient funding base. 

�
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� grew by 8% in 2017 due to 
commissions generated from the lending business, payment operations and 
debt capital market advisory services. 

�
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���t �r�� trad�n� a�t���t�
� amounted to CHF 3.6 million (2016: CHF 1.7 
million) due to higher F, trading volume of client transactions. 
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Gazprombank (Switzerland) Ltd.

Positive and negative replacement values of derivative financial instruments

Trading portfolios

Securities and precious metal trading portfolios are in principle valued and shown in the balance sheet at their fair value. The

price that can be obtained on a price-efficient and liquid market or the price established on the basis of a valuation model is

taken as the fair value. If, by way of exception, no fair value is available, valuation and recording in the balance sheet takes

!"#$%&#'&'(%&")*%+&),&$)-'&)+&.#+/%'0&123&4#52-&)+&")--%-&+%-6"'524&,+).&'(%&7#"6#'5)2&#+%&+%$)+8%8&628%+&9:%-6"'-&,+).&'+#8524&
#$'575'%-&#28&'(%&,#5+&7#"6%&)!'5)2;0&<2'%+%-'&#28&85758%28&52$).%&)2&'+#8524&!)+',)"5)-&52&-%$6+5'5%-&#+%&$+%85'%8&')
9<2'%+%-'&#28&85758%28&52$).%&)2&'+#8524&!)+',)"5)-;0

Financial investments (securities)

Fixed-income debt securities, convertible bonds and bonds with warrants which are not part of the trading portfolio are

valued at the lower of cost or market, provided there is no intention of holding them to maturity (available for sale).

=(#24%-&52&>))/&7#"6%&#+%&+%$)425-%8&75#&'(%&5'%.-&&9?'(%+&)+852#+3&%@!%2-%-;&)+&9?'(%+&)+852#+3&52$).%;0&A!*#+8&
revision to the maximum of acquisition cost is recorded if the market value had previously fallen below acquisition cost

and thereafter recovers. This value adjustment is recorded under  "Change in value adjustments for default risks and

losses from interest operations".

Debt securities acquired with the intention of holding them to maturity are valued using the accrual method. During the entire

term of these investments until maturity, the premium / discount is accrued over the term.

Any interest-related profit or loss realized on premature sale or repayment is accrued over the residual term, i.e. to

the original maturity.

Value adjustments made due to creditworthiness issues and subsequent recoveries are treated in the income statement

under "Change in value adjustments for default risks and losses from interest operations".

Tangible fixed assets and intangible assets

Investments in new fixed assets including software are capitalised and valued at cost, if they are used for more than one

accounting period and their value exceeds the lower threshold for capitalisation of CHF 100,000. Investments in existing

fixed assets are capitalised, if they result in a lasting increase in the market or utility value of the said assets

or significantly extend their useful life.

In subsequent valuations, the fixed assets are recorded in the balance sheet at cost less the accumulated depreciation.

Depreciation (linear or degressive) normally takes place over the estimated useful life of the asset. The value of assets is

reviewed on an annual basis. If this review reveals a change in the useful life or a diminution in value, the residual carrying

7#"6%&5-&2)+.#""3&8%!+%$5#'%8&)7%+&'(%&#--%'B-&+%.#52524&6-%,6"&"5,%&)+&#2&%@$%!'5)2#"&8%!+%$5#'5)2&5-&.#8%0&:%46"#+
8%!+%$5#'5)2&#28&#23&#885'5)2#"&%@$%!'5)2#"&*+5'%C),,-&#+%&$(#+4%8&')&9D#"6%&#8E6-'.%2'-&)2&!#+'5$5!#'5)2-&#28&
depreciation and amortisation of tangible fixed assets and intangible assets" in the income statement.

The following depreciation rates/methods are used:

- Software straight line over 5 years

- Fixtures, Furniture and Equipment straight line over 4 years

- IT Equipment straight line over 5 years

F#52-&+%#"5-%8&)2&'(%&85-!)-#"&),&,5@%8&#--%'-&#+%&+%$)425-%8&628%+&9G@'+#)+852#+3&52$).%;H&*(5"%&+%#"5-%8&")--%-&#+%&
+%$)425-%8&628%+&9G@'+#)+852#+3&%@!%2-%-;0

There are currently no intangible assets.

Provisions

Provisions are made for a probable obligation based on a past event where amount and/or due date is uncertain

but can be reliably estimated.

These items comprise the replacement values for all derivative financial instruments. Results from derivatives

are presented under "Result from trading activities and the fair value option", unless derivatives are

used for hedging outside of trading. Results from derivatives entered into as part of a hedging relationship

are recorded in the compensation account.
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!" #$%&'($')*+,-')*&
921":1+:11+;&01+<=+>%1"*3&.)+&?+@&)0/)81)0+"::10:+")3+2/"(/2/0/1:6

A"@%&+B1381:+'"C+"2:&+(1+D:13+0&+B1381+/)01%1:0+%"01+%/:*:6++E)%1"2/:13+%1:D20:+?%&'+31%/F"0/F1:+D:13+/)+"+'"@%&+B1381+"%1+%1@&8)/:13+/)
profit or loss as part of “Result from trading activities and the fair value option”. Realised results are reclassified to “Interest income / expense”. 

GB1)+0B1+>")*+1)8"81:+/)+@&''1%@/"2+21)3/)8+"8"/):0+@&22"01%"2H+0B1+>")*+D:1:+"::1::'1)0:+(C+/)31$1)31)0+"$$%"/:1%:H+'"%*10+ID&0"0/&):
for traded assets, or uses models for assessment of the collateral’s fair value. The Bank also applies appropriate haircuts to the valuations to 
%1?21@0+0B1+%/:*+&?+0B1+@&22"01%"2+")3+0&+31%/F1+0B1+21)3/)8+F"2D16++7B1+B"/%@D0:+"%1+'"/)2C+(":13+&)+0B1+1J$1@013+%1@&F1%C+F"2D1+&?+0B1+@&22"01%"2
/)+0B1+1F1)0+0B1+@&D)01%$"%0C+31?"D20:6++7B1+'"%*10+F"2D1+")3+1J$1@013+%1@&F1%C+F"2D1+&?+0B1+@&22"01%"2+/:+%1"::1::13+$1%/&3/@"22C6

K22+31%/F"0/F1+?/)")@/"2+/):0%D'1)0:+"%1+F"2D13+"0+?"/%+F"2D16+7B1+?"/%+F"2D1+/:+(":13+&)+'"%*10+%"01:H+3/:@&D)013+@":B+?2&.+")3+&$0/&)+$%/@/)8
'&312:H+")3+$%/@1+ID&01:+?%&'+0%"31%:6+7B1+31%/F"0/F1:+"%1+%1@&%313+/)+0B1+("2")@1+:B110+D)31%+L9&:/0/F1+M+;18"0/F1+%1$2"@1'1)0+F"2D1:+&?
derivative financial instruments”.

7B1+>")*+'"/)2C+D:1:+31%/F"0/F1+?/)")@/"2+/):0%D'1)0:+":+$"%0+&?+/0:+"::10+")3+2/"(/2/0C+'")"81'1)0+0&+'")"81+/)01%1:0+%"01H+@D%%1)@C+")3
31?"D20+%/:*:6+7B1+>")*+1)01%:+/)0&+/)3/F/3D"2+B138/)8+0%"):"@0/&):+")3+"2:&+D:1:+'"@%&+B1381:6

N)+/)/0/"2+31:/8)"0/&)+&?+")+/)3/F/3D"2+B1381H+0B1+>")*+3&@D'1)0:+0B1+%12"0/&):B/$+(10.11)+0B1+B138/)8+/):0%D'1)0+")3+0B1+B13813+/01'H
/)@2D3/)8+0B1+%/:*+'")"81'1)0+&(O1@0/F1+")3+:0%"018C+/)+D)31%0"*/)8+0B1+B1381H+0&810B1%+./0B+0B1+'10B&3+0B"0+./22+(1+D:13+0&+"::1::+0B1
1??1@0/F1)1::+&?+0B1+B138/)8+%12"0/&):B/$6+7B1+>")*+'"*1:+")+"::1::'1)0H+(&0B+"0+/)@1$0/&)+&?+0B1+B1381+%12"0/&):B/$+")3+&)+")+&)8&/)8
(":/:H+&?+.B10B1%+0B1+B138/)8+/):0%D'1)0+/:+1J$1@013+0&+(1+B/8B2C+1??1@0/F1+/)+&??:100/)8+0B1+@B")81:+/)+0B1+?"/%+F"2D1+&%+@":B+?2&.:+&?+0B1
%1:$1@0/F1+B13813+/01':+3D%/)8+0B1+$1%/&3+?&%+.B/@B+0B1+B1381+/:+31:/8)"013H+")3+.B10B1%+0B1+"@0D"2+%1:D20:+&?+0B1+B1381+"%1+./0B/)+"+%")81+&?
=PQ<RST6
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U138/)8

7B1+>")*+$%&F/31:+")3+%1@1/F1:+&)2C+@":B+@&22"01%"2+?%&'+/0:+@&D)01%$"%0/1:+.B1)+$1%?&%'/)8+@&22"01%"2+'")"81'1)0+?&%+0B1+N7V+?/)")@/"2
31%/F"0/F1:+0B"0+"%1+0%"313+D)31%+W-XK+V-K+"8%11'1)0:6

K:+$"%0+&?+/0:+0%1":D%C+'")"81'1)0+")3+0%"3/)8+(D:/)1::H+0B1+>")*+1)8"81:+/)+%1$&+")3+%1F1%:1+%1$&+0%"):"@0/&):+./0B+B/8B2C+2/ID/3
'"%*10"(21+:1@D%/0/1:6++7B1+?"/%+F"2D1+&?+0B1+:1@D%/0/1:+/:+(":13+&)+@D%%1)0+'"%*10+$%/@1:+")3+0B1/%+@&22"01%"2+,21)3/)84+F"2D1+/:+@"2@D2"013+"?01%
the application of appropriate haircuts.  The haircuts are derived in accordance with the “comprehensive approach” described in the capital 
"31ID"@C+%1ID/%1'1)0:+&?+0B1+>":12+V&''/0011+&)+>")*/)8+-D$1%F/:/&)+,>":12+WWW46++7B1+"$$%&$%/"01+B"/%@D0:+"%1+(":13+&)+0B1+:1@D%/0C+0C$1H
/::D1%+0C$1H+@%13/0+%"0/)8H+%1'"/)/)8+C1"%:+0&+'"0D%/0CH+2/ID/3/0C+")3+0%"3"(/2/0C6++K33/0/&)"2+B"/%@D0:+"%1+"$$2/13+/?+0B1+2&")+")3+0B1+@&22"01%"2+"%1
)&0+31)&'/)"013+/)+0B1+:"'1+@D%%1)@C6

GB1)+"+31%/F"0/F1+/:+31:/8)"013+":+0B1+B138/)8+/):0%D'1)0+/)+")+/)3/F/3D"2+B1381+&?+0B1+F"%/"(/2/0C+/)+@":B+?2&.:+"00%/(D0"(21+0&+"+$"%0/@D2"%+%/:*
"::&@/"013+./0B+"+%1@&8)/:13+"::10+&%+2/"(/2/0C+,@":B+?2&.+B13814+0B"0+@&D23+"??1@0+$%&?/0+&%+2&::H+0B1+1??1@0/F1+$&%0/&)+&?+@B")81:+/)+0B1+?"/%+F"2D1
&?+0B1+31%/F"0/F1+/:+%1@&8)/:13+/)+0B1+@&'$1):"0/&)+"@@&D)0+")3+/:+$%1:1)013+":+")+"::10+&%+"+2/"(/2/0C+":+$"%0+&?+L$&:/0/F1+M+)18"0/F1
replacement values of derivative financial instruments”. Any ineffective portion of changes in the fair value of the derivative is recognised 
/''13/"012C+/)+$%&?/0+&%+2&::6+7B1+"'&D)0+%1@&8)/:13+/)+0B1+@&'$1):"0/&)+"@@&D)0+/:+%1@2"::/?/13+0&+$%&?/0+&%+2&::+":+"+%1@2"::/?/@"0/&)
"3OD:0'1)0+/)+0B1+:"'1+$1%/&3+":+0B1+B13813+@":B+?2&.:+"??1@0+$%&?/0+&%+2&::H+")3+/)+0B1+:"'1+2/)1+/01'+/)+$%&?/0+&%+2&::6+W?+0B1+B138/)8+31%/F"0/F1
1J$/%1:+&%+/:+:&23H+01%'/)"013+&%+1J1%@/:13H+&%+0B1+B1381+31:/8)"0/&)+/:+%1F&*13H+0B1)+B1381+"@@&D)0/)8+/:+3/:@&)0/)D13+$%&:$1@0/F12C6

W)+@":1+0B1+>")*+1)01%:+/)0&+0%"):"@0/&):+./0B+31%/F"0/F1+?/)")@/"2+/):0%D'1)0:+?&%+0%"3/)8+$D%$&:1:H+0B1+%1"2/:13+")3+D)%1"2/:13+%1:D20:+"%1
recognized in profit or loss under “Result from trading activities and the fair value option”.

'" ,5672)2*4/)&+/0+*.'+-27$2*4/)+/0+3/772*'8279+4)+628*43$728+:';+384*'842+0/8+*.'+3273$72*4/)+/0+*.'+3$88')*+<28:'*+-27$'+2)1+*.'+7')14)!
-27$'
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Gazprombank (Switzerland) Ltd.

Type of collateral
Secured by Other Unsecured Total

mortgage collateral
!"#$%&'()*"+)&$),,-$.&/-,0&1#23)&#453%,6)$,%7
Amounts due from customers - 620'431'740 215'084'720 835'516'460 

8",#2&2"#$%&'()*"+)&$),,-$.&/-,0&1#23)&#453%,6)$,%7
31-Dec-17 - 620'431'740 215'084'720 835'516'460 
31-Dec-16 - 411'763'502 346'365'076 758'128'578 

8",#2&2"#$%&'#*,)+&$),,-$.&/-,0&1#23)&#453%,6)$,%7
31-Dec-17 - 617'614'170 215'084'720 832'698'890 
31-Dec-16 - 408'799'028 340'487'573 749'286'601 

9**:(#2#$;):%0)),
Contingent liabilities - 70'927'669 12'795'412 83'723'081 
Irrevocable commitments - 3'701'167 46'817'734 50'518'901 
Credit commitments - - 1'832'840 1'832'840 

8",#2&"**:(#2#$;):%0)),
31-Dec-17 - 74'628'836 61'445'986 136'074'822 
31-Dec-16 - 9'512'254 58'362'189 67'874'443 

<6=#-+)4&2"#$%&>&+);)-1#(2)% Gross debt
amount

Estimated 
liquidation value of 

collateral

Net debt
amount

Individual value 
adjustments

31-Dec-17 2'817'570 - 2'817'570 2'817'570 
!"#$%&'%#$&(%#'!))*(+,*) -./01.213# 4# -./01.213# -./01.213#
!"#$%&'%#$&(%!5(#'!))*(+,*) 4# 4# 4# 4#

31-Dec-16 22'223'212 2'854'723 19'368'489 8'841'977 
!"#$%&'%#$&(%#'!))*(+,*) 2./06.061# -./27.1-8# -.697.717# -.697.717#
!"#$%&'%#$&(%!5(#'!))*(+,*) 09.737.302# 4# 09.737.302# 2./11.238#

?@ A"22#,)+#2&*"+&2"#$%>+);)-1#(2)%&#$4&"**:(#2#$;):%0)),
,+#$%#;,-"$%B&#%&/)22&#%&-6=#-+)4&2"#$%>+);)-1#(2)%
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Gazprombank (Switzerland) Ltd.

Book value Fair value

31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16

Debt securities 362'691'997 349'849'501 365'575'578 355'110'070 
- of which, intended to be held to maturity 362'691'997 349'849'501 365'575'578 355'110'070 
- of which, not intended to be held to maturity (available for sale) - - - - 

Equity securities 1 1 1 1 
- of which, qualified participations (at least 10% of capital or votes) - - - - 

TOTAL 362'691'998 349'849'502 365'575'579 355'110'071 

of which, securities eligible for repo transactions in accordance
with liquidity requirements 5'718'862 5'852'215 --- ---

Aaa to Aa3 A1 to A3 Baa1 to Baa3 Ba1 to Ba3 B1 to B3 Unrated

Debt securities:
book values - - - 311'893'089 - 50'798'908 

Breakdown of counterparties by 
rating  (Moody's)

3. Breakdown of financial investments
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Gazprombank (Switzerland) Ltd.

Acquisition Accumulated Book value Reporting year

cost depreciation as of Book value

31-Dec-16 Reclassification Additions Disposals Depreciations Reversals 31-Dec-17

Other tangible fixed assets 9'363'617 7'535'859 1'827'758 - - 1'140'797 - 686'961 

Total tangible fixed assets 9'363'617 7'535'859 1'827'758 - - - 1'140'797 - 686'961 

Maturities: within 12 Months within 1 to 5 years after 5 years Total

Total amount of non.recognised lease commitments 34'865 5'264'808 - 5'299'673
- of which that can be terminated within one year: - 

Other assets Other liabilities

31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16

Compensation account - - - 196'191 

Indirect tax 30'572 12'444 114'147 1'664'427

Payment accounts - 23'966 867'398 448'038 

Others 133'588 126'424 - - 

TOTAL 164'160 162'834 981'545 2'308'656

31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16

4. Presentation of tangible fixed assets

Operating leases:

5. Breakdown of other assets and other liabilities

Book values

Assets under reservation of ownership

Pledged / assigned assets

Financial investments

none

6. Disclosure of assets pledged or assigned to secure own commitments and of assets under reservation of ownership

Effective commitments

5'718'862 5'852'215

- - - - 

- - 
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Gazprombank (Switzerland) Ltd.

Overfunding / (under-
funding) at end of

current year

Contributions paid for the
current period

31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16

Pension schemes
without own assets 7.12% - - 1'839'131 1'839'131 1'533'789 

7. Presentation of the
economic benefit /
obligation and the
pension expenses

Pension expenses in personnel expensesEconomic interest of the bank
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Gazprombank (Switzerland) Ltd.

Balance as of Balance as of
31-Dec-16 31-Dec-17

Provisions for deferred taxes - - - - - - 

Provisions for pension benefit obligations - - - - - - 

Provisions for default risks - - - - - - - - 

Provisions for other business risks - - - - - - - - 

Provisions for restructuring - - - - - - -

Other provisions 351'140 - - - - - 351'140 

Total provisions 351'140 - - - - - - 351'140 

Reserves for general banking risks* 11'420'000 - - 5'000'000 - 16'420'000 

Value adjustments for default  and
country risks
- of which, value adjustments for default risks
in respect of impaired loans / receivables 8'841'977 -3'196'091 - -338'276 - 1'142'461 -3'632'501 2'817'570 

- of which, value adjustments for latent risks - - - - - - - - 

* The reserves for general banking risks are taxed

8. Presentation of value adjustments and provisions, reserves for general banking risks, and changes therein during the current year

Use in conformity with
designated purpose Reclassifications Currency

differences
Past due interest,

recoveries
New creations

charged to income
Releases to

income
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Gazprombank (Switzerland) Ltd.

31-Dec-17 31-Dec-16

Total No. of Capital eligible Total No. of Capital eligible
par value shares for dividend par value shares for dividend

Share capital 136'000'000 136'000 136'000'000 136'000'000 136'000 136'000'000
- of which, paid up 136'000'000 136'000 136'000'000 136'000'000 136'000 136'000'000

Participation capital - - - - - - 

!"#$%&'$()*+&,$-.#$% 136'000'000 136'000 136'000'000 136'000'000 136'000 136'000'000

Authorised capital - - - - - - 

Conditional capital - - - - - - 

/0 123+3(#$#."(&"4&#53&'$()*+&,$-.#$%
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Gazprombank (Switzerland) Ltd.

Balance-sheet 31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16

Holders of qualified participations 21'992'356 34'536'972 710'313'448 794'421'790 

Group companies 7'884'120 4'270'800 424'037'087 362'777'781 

- 18'115 2'776'307 2'761'758 

Total 29'876'476 38'825'887 1'137'126'842 1'159'961'329

Fiduciary transactions 31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16

1'213'278 - - -

- - - -

Total 1'213'278 - - -

The most important transactions with related parties are as follows:

Balance-sheet and off-balance-sheet transactions are carried out under the same conditions that apply to third parties.

- Amounts due from related parties mostly represent Nostro accounts with the parent and other banks of Gazprombank Group.

Amounts due from Amounts due to10. Disclosure of amounts due from
/ to related parties

Members of governing bodies

- The Bank receives term deposits from Bank GPB (JSC) that form a significant part of its term funding base. Also, some deposits are placed by
Bank GPB (JSC) and other Group companies for the refinancing of the Bank's lending activities (fully collateralized loans on a cash-backed basis).

Due from holders of qualified
participations

Due to group companies

The Bank is 100% owned by Bank GPB (JSC), Moscow. The operations with it are disclosed in the line "Holders of qualified participations". The
operations with other subsidiaries and associates of Bank GPB (JSC) (the "Gazprombank Group") are disclosed as "Group companies". "Members of
governing bodies" include members of the Board of Directors and of the Executive Management Board of the Bank and of similar bodies of Bank GPB
(JSC).

- Some Group companies with international business hold current accounts with the Bank. The Bank provides payment, foreign exchange and other
transactional services to them.
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Gazprombank (Switzerland) Ltd.

!"#$%&'(")('*+,*)*-.,/(0.&/*-*0./*",'(.,$(+&"10' Nominal % of equity Nominal % of equity

of holders of participations with pooled voting rights

!"#$%&'#"()%*")$#+, Gazprombank (Joint-stock Company) (short name: Bank GPB (JSC)), Moscow 136'000'000 100% 136'000'000 100%

Indirectly participating as significant holders of voting shares of Bank GPB (JSC):

Non-state Pension Fund "GAZFOND": 41.58% of voting rights (6.25% of share capital)

OAO "Gazprom": 46.02% of voting rights (6.91% of share capital)

Vnesheconombank: 8.53% of voting rights (1,28% of share capital)

!"#$'-#%&'#"()%*")$#+, none

Holders of non-voting preference shares of Bank GPB (JSC) are:

The State Corporation Deposit Insurance Agency (Russia): 64.49% of share capital

The Ministry of Finance of the Russian Federation: 20.49% of share capital

none none

Registered shares, fully paid with voting rights, without restrictions as per table 9 136'000'000 136'000'000 

Total of non-distributable reserves 50'768'504 51'118'504 

- of which non-distributable statutory capital reserve 46'618'504 46'618'504 

- of which non-distributable statutory retained earnings reserve 4'150'000 4'500'000 

none none

../ 0"+12'+-*3%'4%$'253*+%'4%+")("4"16(#%76*#"1"76#"'(+ 31-Dec-17 31-Dec-16

Number and nature of own equity securities held

.8/ 0"+12'+-*3%'4%'!(%+$6*3+%6(5%1'97'+"#"'(%'4%3:-"#;%167"#62 1-Jan-17 31-Dec-17

0"+12'+-*3%'4%#*6(+61#"'(+%!"#$%$'253*+%'4%76*#"1"76#"'(+%"(%#$3"*%16761"#;%6+%$'253*+%'4%76*#"1"76#"'(+
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